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Coverage
S&P downgrade rocks local banking industry
Trang Hanh | vircom vn | Nov 14, 2011 05-37 am A A Share (€]

Standard & Poor's downgrade of Vietnam's banking industry last week has received sideways
glances from leading economists in the country

Il v

s
Local banks are being knee-capped by fierce competition and crippling non-performing loans

Financial institution analysis contacied by VIR said Standard & Poor's was correct in
pinpeointing troublesome issues like a saturated banking market and market distoriions caused th
by frequent use of administrative tools by

The headline-grabbing anncuncement could spark the State Bank info action to acceleraie iis
banking system restructuring plans. However. they argued the rating agency failed to paint an »
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