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- A E dm T, 3dkr WO, FEH EE A3t =AU
(Muturajawela Swamp)oll $1X]stal 3+

- Y] TR 80~90%R1 IS AXATE Aol 7P A4
™ol F8 ST} 10~15%2 AXE 7714 10~12Y0] Z2¥

- A AFEA] fogo|ng JquRIRger B = ¢l

e

- S AR IAFAe ggkoy 19799 2 19839
[AEA/ A A ZAE- 3Hs HiAldl 93t Kaloya, Galgamuwa,
Polonnaruwa, Rukam-Mahaoya, Kalmunai, Hanguranketha, Passara,
Rakwan & g ¢ehg w3AE Bagh
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- 6590]A0l| M@= Buttala FEA A HFAo

o ko] 19 2R HE 1954R &

- AlA A1Y F4E& AShe Buttala 33492 92%71 42FsHE (Iron
Oxide) &.

0 & (Copper-Magnetite)
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o 2ggke Bebd, W, dolzalslEels, Bt 3 A A
o B4 RE F7hE £BY. 7P EAQ RE BAL Fuls AL
solojo]r, 1% Aol AR 92 $B(Ural) AR 02

H LY B (alexandrite)o] ARl ME WHEEL Q)5

o Algte] Akde] 7|1x #=E%] Ball Clay, Calcite, Feldspar, Kaolin,
Silica Sand, Vein Quartz®] mj&#s FR31H Atz Az A¢lo)

wgslo) 918,

(& B
iy LB H] 31

1 Iron Ore 40987} 200 T

2 Limestone 1008+ o]d |60~80 TS+, = i
3 Apatite 25 e vl

4 | Timenite, Rutile, Monazite | 5# %+ oAt = w3

5 Feldspar 3t g g

6 Kaolin Hfek gl

7 Ball Clay BHEF n]Eel

8 Alluvial Clay ek el

9 Cement Clay BA v}l

10 Quartz Hfek gl

11 Mica A wEel

12 Dolomite B gl

13 Calcite A3 vl

14 Shell Hfek gl

15 Graphite A wEel

16 Salt gk el

17 Gems BA vl

18 Dimension Stone o vl
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(T2 B
2002 | 2003 | 2004 | 2005
Mineral Sands
[Imenite nil nil 1,335 36,303
Rutile nil nil 2,798 8,162
Zircon nil nil 12,826 23,587
Ceramic Raw Materials
Kaolin 8,613 9,073 16,233 9914
Ball Clay 28,431 33,405 30,699 38,873
Feldspar 28,866 32,586 38,600 45492
Vein Quarts 7,857 18,139 20,916 24,286
Silica Sand 11,776 32,312 32,849 37,778
Calcite 4,602 5,510 4,830 4,344
Construction Materials
Limestone 848,093 990,725 993,521 971,146
Dimension Stone 6,577 9,752 4111 3,747
Inland Coral 3,156 1,638 2,396 2,246
Sea Shells 1,550 1,730 1,124 1,943
Fertilizer Materials
Dolomite 64,584 82,950 88,434 137,187
Apatite 38,775 40,171 43,520 41,811
Other Minerals
Graphite 3,619 3,387 5,374 5133
Mica 1,161 1,674 1,365 1,800
Salt 73,784 81,791 78,135 67,029
Gypsum 967 691 na 66
Gem ( carats) 7,604,208 | 3,702,321 | 3,013951 | 5,234,640
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Fig. 1. Mineral Resources Map of Sri Lanka
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1. XA o
1. BRI SO

L X FQI KEAEALINL /L Al

o A= w4}

- Lanka Iron Ore(Private) Limited : 22|37} 7|92 < Buttala

Ao TE EFH wjZA e FA A= B AL AE ¥
shal Q& = FEE FANEE ok 7Ide s A

- Uva Magnetite(Private) Limited/General Metal Company(Private)

Limited : 22|37} 7|902 2FA(QAA) 52 2Hoz A
43,

o 9]=/BOl FA

TN/ A ok WA/ A F LA A=
Mine & Processing of Ilmenite, UAE. & AA
Garnet, Zircon, Rutile for Export Sri Lanka A
Sea-Sand Mining & Washing for Belgium & AA
construction industry Sri Lanka $#}
Mine & Processing of Garnet, Silica Korea AA
Manufacturing of value added Sei Lani AA

Calcium Carbonate

Mirama Quartz (Pvt) Ltd - Sri
Lanka

Mine & Processing of Ilmenite, |Western Garnet Industries (Pvt)
Garnet, Zircon, Rutile Ltd - USA & Sri Lanka A}

Silica, Quartz
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Zhida Minerals N\W.P. (Pvt)

Diamond shaped quartzite sand Ltd - Sri Lanl ACO
Mine & Manufacturing of value | Shinin Lanka Company (Pvt) Al
added quartz products Ltd.- Taiwan & Sri Lanka 3%}
Exploit, Mine & Processing of Mica Hitechmica . (Pvt) Ltd - Al

India
Sprinklers & value added Graphite | RS. Products (Pvt) Ltd - UK Al
products & Sri Lanka A+

. . . Ceylon Quartz Ind. (Pvt) Ltd
Mine & Processing of Silica, Quartz| Japan & Sri ka 32 CO

. . Micro Minerals (Pvt) Ltd - Sri
Refining of Kaolin, Ball Clay co

. Ceyquartz MBI (Pvt) Ltd -

Export of Silica, Quartz Japan & Sti Lan} 12} CcO

. Alchemy Boulders (Pvt) Ltd -
Silica, Quartz S | CcO
Ilmenite, Monoxide, Zircon, Rutile Alchemy Heavy Metals (Pvi) o

Ltd - China & Sri Lanka 3}

7 : AA = Awaiting for Agreement with BOI to be signed

ACO = Awaiting for commencement of Commercial Operation

Al = Awaiting for project implementation

CO = in Commercial Operation

L 9| =2 molx ZI¥el sHelXFRNY HMEf 22

o TGS NOPEC(:=2¢]9]) :

B3N Y YBNF

02008 1¢¥ vzl A 3F-77ET

o
A9 A8 Wt AT 434 YRS /@

- Cairn from India :

sl 1) A% gAE

Block 1 & 29 91&

S YT FHNE VIS 1 2 g
T 4F B, F I AAT 6
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AT -
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- Oil and Natural Gas Corporation(ONGC) Videsh from India :

Block 1¢] ¥

- Neco Resources from Cyprus. :

o 1

l

=2

N
oot ﬂh—"

o
S
o]

e
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13}

O:

[

]'EHO]E__E’._

i &

2. 2=l Ap7HY EXrHAZ

| 2 9|30l RN EXiEHE

AUAA 2]

b,

Block 1, 2 & 3 E+F

WL 4Rt A 17E S
9 25 FANLAAL BEE AR A

=

9 | 5719 34 W&
W AN 358
14 -
Wl 7)o 1 Sea-Sand Mining & Washing
. llmentte 22} =4S @R
i 1 Monoxide, 428 Mine & Processin
Zircon, Rutile T &
o 1 Mica AL A, 7
. )} At g4
IR=R
U 2 Silica, Quartz A P A
Sea-Sand, I ARAA FE-8 Sea-sand
e 3 Quar"tz, Mining & Wa.shmg,
Ilmenite, 219 (Quartz) 7}, Mineral sands
Rutile (lmenite, Rutile) 7'
2e|g7t FAA e At
et 1 Quartz Mine & Manufacturing of

valued added quartz
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2297} =A% 97
“E 1 graphite, Mine & Manufacturing of
° sprinklers valued added graphite,
sprinklers
Ilmenite, .
olgto] ) e 2237} FAAS} B
1= 7 ~=Q . .
U E Zircon, Rutile 58 Mine & Processing
fente 2295 FAAs) 34
"= ! c %8 Mine & Processin:
Zircon, Rutile T &
L mE 930 KLY SXEE
A4l 4 7}
A oI, F3, Aol zel
Ilmenite, Garnet, Zircon, Rutile olgddmlgo|E, n|= F=
Sea-Sand Wl 7)o St
Silica, Quartz F=(2), T ()
Mica A=
Graphite Aq=
3. o|Lizp FouE o 1Y
o 22]@7} A9 Jhdel] Fod d=dAe F 3 AR AU
o1, o] 37K FAS] FAAR= AHE FUIeE vetd.
o zelgolel BB BEUEe] Tha BRHol} 92 FAR B
e F700e 4RSS B A3 REEEE B e AR
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IV. XT1E H= R BX - 25

V. e H= 3 FxL
1. Rigi7i @Y 2 HE

L S| 5o XN FH 7|=

-~

o 2|7t Ao FAG AdA e gk 2= T2 AT gl

B
ot 2=)1 F2; 87k AR A 40%7HA] S AstH 2 o]

[e]
AES a7ste A9e 2837 FAHBONO]  Investment
Incentives Under Section 17 of BOI Law= vl o= A & X4
%(Conditional Approval) 5<%

L KRAE 2 MY R HE Hel
© National Mineral Policy(Ministry of Industrial Development)
© Mines and Mineral Act No. 4 of 1973

o Mines and Mineral Act No. 33 of 1992 : ©A}/7NE/ 5 /8% 3

7HA dgel B3k W

L RFEIHE 2

i
3
O
re

ol7h it & 37t 712t

2

o A/ #E A57k= "AFA(Exploration Licenses(EL)), 3<#
(Mining Licenses), Reserved Minerals(RML), Trading License(TDL),
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Transport LicenceZ IA YHAIH 21X A4 & 37 5A7HA
o] 713t Z2AEC me} 2po|7k AR Bk 1~2d0] 9.

o YAHIEL) : YA BAHOEN HAG

4% 58 AE A
o BAE AAEE BT 5 AS

o 3347 (Mining Licenses)

- AML(Artisanal) : ©

_

FAEL 109El2E A ¥ W0l 25m
o] oA S BHA] FErthe 2Hst] Fg
. S7EA0 HWAE ALEY N, T, Y

o, T 71
2~ olo.
?ﬂl“‘l‘»)]\n

MIO )

a. "A" FHE|2E : db7] 2A F 1 o) e AL
%71 : 1) Bore-hole Z©]7} 1.5m w|qF
2) YA - HA 100m', H3L 600w’
3) 7IAIE AHESHA] Y-

b. "B" 7Hl| g : 3] 2 F 1) o) A A
Z7 : 1) Bore-hole Z°]7} 1.5m w]gt
2) YAAF - A3 100w
3) 7IAIE AHEakA] e

=

EX57] QA & B F919] A%A)
3) AR AR

- IML(Industrial) : ©] ZdBL d7kMo] HAE AAE2] 7p

% aelm RS ¥ 4 U,

1
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a. "A" ZHaLE] : &) 20 F A ol I B
71 : 1) A=Y : Multi-Borehole
2) Bore-hole z1°|7} 3.0m ©1%,
3) ¥AIFEF ¢ 1,500m ©]%
4) BFg TIAES AR

b. "B" 7HaLE] : 317 21 F VN o) B B
Z7 . 1) Al=89 : Single Borehole
2) Bore-hole z1°] : A 1.5m, il 3.0m
3) €Ak - A 600m' 3L 1,500m’
4) Jack HammerT+ A-§-

c. 'C" 7HIaE : 8] 23 F VN ol e A¢
Z7 : 1) A= : Single Shothole
2) Shot-hole Z©] : 1.5m w|¥}
3) YA 600m' MIRE
4) Jack HammerT+ AH§-

d. AHAMF
1) A%
2) EAS7] ARN(AUAIEA B2 EA] 19 MEA)
3) AH= AR
4) 7ZA¥ HI31X(Economic Viability Report)

© Reserved Mineral(RML) : X & (Reserved)Z 7l AHde] ©AL 7
o by, B BA g g S

st} 571
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o

© Trading License(TDL) : 3& A9 +ul, A%, 718, F9& 37}
k= s7k. 29 d9=  GMB
(Geographical Survey & Mine Bureau) ©]
Aol B S7kE Satelok 3.

a. "A" 7H|aY - 2§ FY
b. "B" 7MY : W& F4
c. "C" 7HE2Y  FFeE AFXE HE 9 lime 9

d. AAA5F
1) A% A
2) EAS71& AXE AFEA] 7Y AEA)
3) AFHAr] A4l
4) FFA AR

o Transport License(TPL) : F=AFd &% 37k s7He 253l ¢
5

- ARAF ;1) A3A
2) TPL 7}=
3) BAVL 58 Ao B

lo
R

o FEAAe] & F= A9 FE2 GSMB(Geographical Survey
& Mine Bureau) ©|AFe] 549 &|71E S3fofof 3
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- B ARACIY, ARAR, Y7L e} 2 $E 9
o i 2fAYL HEWZ} HA) o A% Ao Alcks 2
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= T MR-
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L KRN JIY SR, EEAL- JHE WA S He A

0 BE BB Tk Afrol BEAL Y 2 Bels) F AT
FY 7.

o FEANL AY B/FsF AolnE ojHE 7HHL B9E =7t
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0 RE FEZY g = E+= National Environmental Act No.
47 of 198091 YA, 371 *o}oﬂoﬁ sh d¥ FEAY-S GSMB2]
s7F A5 & 7o) o] Aok 3k

o FE NS tfstele] g TN, The Rl ofye} BES VIRE

g Alzgez §4, AT A &

o BE(UA $ES 5 7k Ssfolol 0 A Rojs)A
e AR AU SEEE Qe FA
| 4% T $13, 2YE| S MEIA A
o 2]

- Gem Industry - 7Zvi7}e] 25% A

- Precious Metal - FZ7} &2 171 4%

- Industrial Metal (W5-8) - F=7F 52 2A7H9] 3%
- Industrial Metal (F28) - F=7F & IA7H] 4%
- Construction Materials - =7} &2 121719 1%

- Dimension Stone (—’F%) - FE7F & aA7HY 4%

- Base & Other Metals - &7} & 111719 3%

o Z¥EH 882 BOIS} vlart 7Fsgh (A EY g

ofN

L EEaE A

o 7R, 714, 71, GA, AR o= F3E EAAA AFA], 2§
o] 5, Ro 79 Qo= &AL /i, 2 AH, B4 A3 59

s & T U=
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E-CR- TP FTELT Y
Ry =l
1719 = ap | FRRE ) asaae
Mr. AMC
West Tower, World Kulasekera wwwboilk
Board of Investment | Trade Center, | (Deputy Director | asekaraa@b s} 4112448106
of Sri Lanka (BOI) | Colombo - 1. Sri General - oilk 2 9411-2346337
Lanka Investment '
Promotion)
Geological Survey & Senanayake Building, Dr'lgt'}lfﬂ?o' A8k 112721920
Mines Bureat No. 4, Galle Raod, Disserayake- gsmb@sltlk / 2725745
Dehiwala. Sri Lanka. . 22~ 94112721920
Director
No.104, Denzil
Central Kobbekaduwa Mr. MAAN. 28k 94112872063,
Environmental Mawatha, "Parisara | Hemakumara - | maan@cealk 2872278
Authority Piyasa’, Battaramulla.|  Director 2 112872347
Sri Lanka.
Environment & Battaramulla. S www.menrlk | 9411-2882112~3
Natural Resources 2> 94112877288
Lanka
Ministry of Industrial 7 /1, Galle Road, Mis. Indika www.industry. ]
Development Colobo 3. S| Ranathunge - govlk | sk 94112345565
(Corporation ' : indikaranathun | 2|2~ 9411-2329727
. Lanka Asst. Director
Division) ge@yahoo.com
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L 73 R I 2 SX00[ME
718/ 719 = G Zoolx] oW | Az} g A~
The Mahargja 146 Dawson Streety M. Nimel S ot |tk ommouraoe
Organisation | Colombo 2, Sri | Cooke - Executive nimalsc@slnetlk | B2 Q4112477304
(Projects) Ltd. Lanka Director ’ -
Aiken Spece de,l\gmem Dr. Rohen M m‘”““‘aﬁkﬂ O@alsp.ﬂm‘ce‘lk ), 112308308
Plo , | Fermendo - Director | ™ P ol o537
Sri Lanka encelk
Hemas Holding 3?0113;:3 fﬁz«:, Dr. Irshad wwwhemas.com | A3} 94114731305
Ple | ’ Musheen - Director | musheen@hemas.com | 2|2x 9411-2347659
1st Floor, 130
John Keells Glennie Street, M. aruna www.aitkenspencelk |23} 9411-2306248
Holding Plc | Colombo 2, Sri - |Rajapakse - Director | warunajkh@keells.com | 2% 94112306215
Lanka
400 Deans Road, |  Mr. Shantha wwwhayleyscom | ..
q -
Phyé‘;yit o | Colombo 10,Sri | Anmdra - General |shanihaamenciahay Jﬁ ﬁﬂ %ﬁg
Lanka Manager leysadvantiscom | " T
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VI. & &
1. Ugd

<MINES AND MINERALS ACT>.

Alaw to provide for the vesting of the absolute ownership of certain minerals in the republic, to
regulate the mining of, prospecting for, collection, processing, sale and export of minerals, to
provide for the health, safety and welfare of workers in mines, to enable the compulsory
acquisition or requisition of immovable or movable property for any corporation established to
develop the mineral industry, and to make provision for other matters connected with or
incidental to the matters aforesaid.

Law Nos,
4 0f 1973

[24th February , 1973 ]
Short title.
1. This Law may be cited as the Mines and Minerals Law.

PART |
OWNERSHIP OF MINERALS AND GRANT OF LICENCES

Ownership of minerals.
2. (1) Subject as hereinafter provided the absolute ownership of all minerals is hereby vested
in the Republic.

(2) The provisions of subsection (1) relating to the vesting of minerals shall have effect
notwithstanding any right of ownership or otherwise which any person may have to the soil on
or under which minerals are found or situated.
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This Law not to affect certain Acts.

3. The provisions of this Law shall not apply to any mineral to which the provisions of the State
Gem Corporation Act or the Ceylon Petroleum Corporation Act or the Radioactive Minerals Act,
apply.

Mining, &c., to be under the authority of a license.

4. (1) No person shall mine, prospect for, process, collect, remove, sell or export any mineral
except under the authority of a license issued in that behalf under the provisions of this Law and
the regulations made thereunder:

Provided that any person who prior to the date of commencement of this Law had commenced
to mine, prospect for, process or collect any mineral may, notwithstanding that he is not the
holder of a license, continue to do so for a period of three months from that date or, where he
has applied for a license within such time, until the final determination of his application, but any
mineral mined after that date shall not be removed from the mine or disposed of except with the
prior written permission of the Director.

(2) A license issued to any person under this Law to mine any mineral may transfer to the
licensee the ownership of any mineral mined under the authority of the license.

Application for license.

5. Every application for a license or the renewal of a license under this Law shall be a made to
the Director in the prescribed form and shall be accompanied by such documents as may be
prescribed.

Issue of license.
6. (1) On receipt of an application made under section 5 for a license, the Director may issue a

license on payment of the prescribed fee or may refuse to issue a license.

(2) A'license issued under this Law shall be in such form as may be prescribed and shall be
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subject to any conditions set out therein.

(3) Any license issued under this section shall remain in force for such period as shall be
specified therein and shall be renewable.

(4) Alicense issued under this Law shall not be transferable.

Appeal from refusal to grant license.

7. Any person aggrieved by the decision of the Director refusing to issue or renew a license
may, within thirty days of such refusal, appeal to the Minister against such refusal. The decision
of the Minister on such appeal shall be final and conclusive and shall not be called in question
in any court of law by way of writ or otherwise.

Termination of license.

8. (1) Where the holder of a license being a limited liability company becomes bankrupt or is
adjudicated an insolvent or goes into liquidation, the license and all rights conferred by such
license shall terminate forthwith.

(2) Where the holder of a license dies or becomes bankrupt or is adjudicated an insolvent, the
license and all rights conferred by such license shall terminate forthwith.

(3) Where the holder of a license being a partnership is dissolved such license and all rights
conferred by such license shall terminate forthwith.

(4) Where the holder of a license is a partnership and one of the partners die such license and
the rights conferred by such license shall terminate forthwith

Provided, however, that where the death of one of the partners does not operate as to dissolve
a partnership the license and the rights conferred by such license shall remain unaffected.

Cancellation of license.
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9. The Director may cancel a license- (a) if any of the conditions specified in such license is
contravened;

(b) if any specific direction given to the holder of a license is not carried out;

(c) if wasteful mining is carried on despite prior warning against such mining; or

(d) where mining operations have been suspended for a period of over six months without the
permission of the Director.

Opportunity to show cause cancellation of license.

10. Before a license is cancelled the Director shall give an opportunity to the holder of such
license to show cause either cancellation of in person or hy representative against the
cancellation of such license.

Right of appeal against cancellation.

11. A person aggrieved hy the decision of the Director canceling a license may within thirty
days of such cancellation appeal to the Minister against such cancellation. The decision of the
Minister on such appeal shall be final and conclusive and shall not be called in question in any
court of law by way of writ or otherwise,

Ownership of minerals on termination or cancellation of license.

12. Where a license terminates or is cancelled under the preceding provisions of this Law, the
ownership of all minerals mined under the authority of such license and not disposed of on the
date of such termination or cancellation shall vest in the Director who shall give directions as to
their disposal,

Restriction of the Director's powers to issue licenses.

13. (1) The Director shall not issue a license to any person- (i) without the approval of the
Minister, to mine or prospect for any mineral upon- (a) any burial ground or cemetery within the
meaning of the Cemeteries and Burial Grounds Ordinance;
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(b) any land forming part of an aerodrome or any land situated within such distance of an
aerodrome as may be prescribed;

(c) any land reserved for a railway track or any land situated within such distance of a railway
track as may be prescribed;

(d) any land situated within such distance of a tank or bund as may be prescribed;

(e) any reservation belonging to the Republic within the meaning of the State Lands Ordinance;
or

(f) the foreshore within the meaning of the State Lands Ordinance ; or

(ii) without the approval of the Minister and the Minister in charge of the subject of Defence, to
mine or prospect for any mineral upon any land vested in such Army, Navy or Air Force; and

(iif) without the approval of the Minister and the Minister in charge of the subject of Local
Government, to mine or prospect for any mineral upon any land vested in any local authority.

(2) In addition to any conditions that may be imposed by regulations made under this Law, the
Minister or Ministers, as the case may be, may approve the grant of any license under
subsection (1), subject to such further conditions as may be determined by such Minister or
Ministers. Where approval is granted subject to any conditions, the Director shall cause such
conditions to be specified in the license.

Areas in respect of which no licenses shall be issued.

14 The Director shall not issue a license to any person to mine or prospect for minerals upon-
(@) any land situated within the distance prescribed under section 24 of the Antiquities
Ordinance; and

(b) any land declared under section 33 of that Ordinance to be an archaeological reserve for
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the purposes of that Ordinance.

PART I

ADMINISTRATION

Administration of this Law.
15. The Director of Geological Surveys shall be the officer in charge of the administration of
this Law.

Delegation of Director's powers and duties.

16. The Director may delegate any of the powers or duties conferred on him by or under this
Law to any officer either generally or specially and such officer shall be empowered to exercise
such power or perform such duty.

Powers of Director.

17. Subject to the provisions of this Law the Director shall have the power to- (a) inspect any
mine and carry out such investigation or survey as he deems necessary;

(b) supervise mining operations and give directions as to the working of any mine;

(c) ascertain whether any nuisance has or is being caused as a result of mining operations;

(d) take such steps or give such directions for the purpose of enforcing the provisions of this
Law or to abate or remove any nuisance ;

(e) examine books, records and other documents relating to any mine or mining operations;

(f) to collect samples or specimens of minerals from any mine;

(9) to obtain any information from any person employed in any mine or engaged in any mining
operations.
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Recovery of fees.

18. The Director may demand, receive and recover all fees which may become due in
accordance with the provisions of any regulation made in respect of the issue or renewal of
licenses.

Right of entry into mines.

19. The Director or any officer to whom he has delegated any power under section 16 may at
all reasonable hours enter any mine or land where mining operations are being carried on and
may exercise- (a) in the case of the Director, any of his powers; and

(b) in the case of any officer, such powers as may be delegated to him.

Powers to require. production of records

20. The Director may require the holder of a license to produce for his perusal and examination
such records, books and other documents, including production and sales records, as he
deems necessary:

Provided, however, that the holder of a license shall not be compelled to produce records
relating to unpatented processes or processes upon which research work is being carried out.

Surveys and prospecting by Director.

21. (1) For the purposes of carrying out any surveys or ascertaining the existence of minerals
the Director or any officer authorized in that behalf in writing by the Director may- (a) enter at all
reasonable hours any land, other than unalienated land belonging to the Republic, with such
machinery as may be necessary for the purpose of carrying out such surveys or for the
searching of such minerals;

(b) break up the surface of the land or sink such bore-holes as may be necessary to ascertain
the existence of minerals; and
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(c) collect and remove such samples and specimens of soil, rocks or minerals as he deems
necessary.

(2) The Director shall in writing and by notification published in the Gazette give the owner and
occupier of the land notice of his intention to enter such land for the purpose specified therein at
least fourteen days before the date of such entry.

(3) The Director shall take all reasonable precautions to minimize the damage to the land and
inconvenience to the owner and occupier thereof.

(4) The owner, occupier or both such owner and occupier of the land, as the case may be, shall
be paid such compensation in respect of any damage caused as may be determined by the
Director.

(5) The Director shall at the termination of the survey cause all machinery and equipment to be
removed from such land and all excavations to be covered.

Surveys or prospecting on lands helonging to the Republic.
22. No prospecting for minerals on unalienated land belonging to the Republic shall be carried
out by the Director without the concurrence of the Minister in charge of the subject of Lands.

Special power of Director.

23. (1) Where the Director is satisfied that due to any flooding or caving that has occurred or is
likely to occur in any mine or by reason of the non-compliance of the provisions of this Law
there is danger of injury to any person in any mine or in the vicinity of a mine he may by order in
writing served on the licensee or manager of the mine prohibit further work to be carried out in
such mine, until he revokes such order after being satisfied that the cause for the danger has
been removed.

(2) An order served under subsection (1) shall take effect as soon as it is served.



=
AT
Jhu
ol
o2
oE

51

(3) Where any mine is worked in contravention of an order served under subsection (1) the
manager as well as the licensee shall be guilty of an offence.

Prevention of wasteful mining.

24. Where the Director is satisfied that wasteful mining methods are being used in any mine,
he shall give directions to the manager of such mine not to use such mining methods and may
give directions as to the methods to be used to prevent wasteful mining and the manager shall
comply with such directions.

Annual inspection of machinery.
25. The Director shall cause the machinery used in every mine to be inspected and tested once

in every period of twelve months by any engineer authorized by him in writing.

PART Il

GENERAL DUTIES OF LICENSEES AND MANAGERS
Appointment of manager.

26. (1) The licensee of a mine shall- (a) in the case of a mine opened prior to the date of
commencement of this Law within one month of such date, and

(b) in the case of a mine opened on or after such date within one month of the date of such
opening, appoint a competent person as manager who shall have the control and management

of the mine.

(2) Where any manager relinquishes or is removed from office, the licensee shall within one
month of such date appoint a new manager.

(3) The name and address and details of qualifications and experience of any person
appointed as manager under this section shall be communicated to the Director.

Furnishing of information as to opening of mine.
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27. The manager of every mine opened after the date of commencement of this Law shall
within one month of such date furnish the Director with the following information:- (a) the
location of the mine;

(b) the date on which the mine was opened;

(c) details of the minerals to be mined;

(d) a programme of work proposed to be carried out during the first three months;
(e) the quantity of minerals proposed to be mined during the first three months; and
(f) the purposes for which the minerals are to be utilized.

Quarterly returns.
28. The manager of every mine shall, in the months of January, April, July and October in each

year, furnish the Director with the following:- () details relating to the output of minerals during
the preceding three months;

(b) the number of workers employed during the preceding three months;
(c) the depth of the mine at the end of the preceding three months ; and

(d) information relating to any accidents that may have occurred during the preceding three
months.

Programme on mining operations.

29. The manager of every mine shall at the beginning of each year furnish the Director with a
detailed programme of the mining operations proposed to be carried out in that year.

Log book and register.
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30. The manager of every mine shall keep in such form as may be approved by the Director-
(1) a log hook for the use of the Director and other officers;

(2) a register of all persons employed in the mine showing in respect of each such person- (a)
his address and the name and address of his closest relative;

(b) the nature of his employment; and
(c) his hours of work and periods of rest; and

(3) a register or map showing in what part of the mine any worker is employed at any particular
time.

Restrictions on the sinking of shaft

31. No shaft in a mine shall be sunk within twenty feet of any other shaft without the written
permission of the Director, and no shaft shall be sunk within two hundred feet of the centre of
any public road or path or railway line.

Ventilation.
32. (1) The licensee or manager of a mine shall not employ any worker in any underground
working in the mine, which, in the opinion of the Director, is not adequately ventilated.

(2) The prescribed precautions against noxious gases shall be adopted in every mine before
work is resumed in any shaft which has remained unused for any period exceeding such time
limit as may be prescribed.

Ladders, c.
33. All ladder ways, traveling roads, windlasses, brakes, ropes, winding gear, and timbering

shall at all times be kept in a state of proper repair and efficiency.

Approved baskets and slings



54 AYFI XA LT EII0E

34. For the purpose of raising and lowering miners and materials in the shafts, no basket, cage
or bucket shall be used which is not of a pattern approved by the Director. Chairs shall not be
used in any mine for the purposes of any hoist or lift or hauling or winding machinery.

Timbering, fencing and other precautions.

35. In every mine- (1) all shafts, adits, levels, galleries and underground passages shall, at all
times when necessary, be timbered and supported, in a manner capable of ensuring the safety
of all persons working in or passing through them;

(2) all such fencing shall be erected and maintained as may be necessary to prevent any
danger or damage to man or beast;

(3) such ladder ways or other means shall be provided and maintained as will furnish effectual
means of exit from any underground working, or of ascent or descent without the aid of winding
machinery;

(4) the mouth of every shaft, which for the time being is out of use or used only as an airshatft,
shall be surrounded with a substantial wall or fence;

(5) every abandoned shaft shall be filled in as soon as it ceases to be required for any further
use ; and

(6) every shaft which is not being worked shall be kept securely fenced until it is filled in.

Restrictions on storage of explosive and inflammable substances.

36. (1) No blasting powder, high explosives or petroleum or other inflammable oil in bulk, or
other substance of an explosive or dangerous nature, shall be stored, placed, or used in or near
any mine or mining area or building, except in such place, in such quantities, in such manner,
and under such conditions, as may be prescribed.

(2) No detonator, match or fuse or highly inflammable substance or liquid shall be stored
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together with any other explosive or inflammable substance or liquid in or near any mine or
mining area or building.

Information as to accidental explosions, c.

37. When any accidental explosion, ignition, outbreak of fire or irruption of water or gas occurs
in or about a mine, the licensee or manager of the mine shall give such notice of the occurrence
to such authorities, and in such form, and within such time, as may be prescribed.

Notice of serious accidents.

38. If in any mine any accident occurs which causes the death of any person or any bodily
injury to any person resulting in incapacity to work during the seven days immediately after the
accident, or which is of such other nature as may be prescribed, the manager of the mine shall,
within forty-eight hours from the occurrence of the accident, send notice of the accident to the
Director in such form as may be prescribed.

Satisfactory level of production to be maintained.

39. The Manager of every mine shall take all such steps as may be necessary to maintain such
level of production as the Director considers satisfactory, and shall carry out any direction given
by the Director for maintaining such level of production.

Suspension of production-

40. Where production ceases or is suspended in any mine, the manager of such mine shall in
writing notify the Director of such cessation or suspension and state the reasons for such
cessation or suspension.

Discovery of other minerals

41. Where any person authorized by a license to mine any mineral specified in such license
discovers any other mineral which he is not authorized by such license to mine, he or the
manager of such mine shall notify the Director of such discovery and shall carry out any
directions given by the Director with regard to the mining, storage and disposal of such mineral.
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PART IV

HEALTH, SAFETY AND WELFARE OF WORKERS IN MINES

Restriction on employment of females.

42. No female, irrespective of age, shall work or be engaged or permitted to work underground
at any time in any mine.

Restriction on employment of young persons.
43. (1) No young person shall work or be engaged or permitted to work underground in a mine
except as hereinafter provided.

(2) No young person who has not completed the age of sixteen years shall work or be engaged
or permitted to work underground in any mine.

(3) On the application of any young person who has completed the age of sixteen years and
who wishes to work in a mine, or of the parent or guardian of such young person, or of the
manager, of the mine where the young person wishes to work, the medical officer shall examine
the young person, and if he is satisfied that that person has completed sixteen years of age and
is fit for a full day's work in a mine, shall issue a certificate of fitness accordingly.

(4) No young person shall work or be engaged or permitted to work in a mine, unless a
certificate of fitness issued in respect of that young person is first deposited with the manager of
the mine.

(5) At the time of the engagement of a young person as a worker, the manager of the mine
shall issue to the young person a token bearing a reference to the certificate of fithess

deposited under subsection (4).

(6) No young person shall work or be permitted to work in a mine unless he carries on his
person while he is at work the token issued to him under subsection (5).

(7) Any young person working in a mine may, at the instance of an Inspector of Mines or of any
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other officer duly authorized by the Director, be examined at any time by the medical officer, and
if upon such examination he is found to be no longer fit to work in the mine, his certificate of
fitness shall be revoked by the medical officer.

(8) Every young person whose certificate of fitness is revoked under subsection (7) shall
forthwith be discharged from employment by the manager of the mine.

Hours of work for young persons.
44. (1) No young person shall work or be permitted to work during the night in any mine.

(2) No young person shall be ordered or compelled to work underground in a mine for more
than eight hours on any one day, inclusive of one hour for meals and rest, or for more than
forty-four hours during any six consecutive days.

(3) The hours of work of every young person in a mine shall be so arranged that they shall not
spread over more than ten hours on any one day.

(4) No young person shall work or be permitted to work in any mine on any day on which he
has already worked in any other mine for the maximum number of hours prescribed by
subsection (2) for any one day.

Hours of work for adults.

45. (1) No adult worker shall be ordered or compelled to work underground in a mine for more
than eight hours on any one day, inclusive of one hour for meals and rest, or for more than
forty-eight hours during any six consecutive days.

(2) The hours of work of every adult worker in a mine shall be so arranged that they shall not
spread over more than ten hours on any one day.

(3) No adult worker shall work or be permitted to work in any mine on any day on which he has
already worked in any other mine for the maximum number of hours prescribed by subsection
(1) for any one day.
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(4) In the case of mines generally, or of any one or more specified mines, other limits extending
the hours of work of adult workers set out in subsection (1) may be prescribed by regulation ;
and this section in its application to such mine or mines,

shall accordingly be construed as if, for the limits set out in subsection (1), the limits so
prescribed had been substituted.

Time spent in descent and ascent.
46. For the purposes of this Law, the time spent by a worker in descending a mine and
ascending there from shall be deemed to be time spent in work underground in the mine.

Sanitary and medical equipment.

47. (1) There shall be provided for the use of the workers in each mine, in such manner and
according to such standards and specifications as may be prescribed- (a) a supply of water fit
for drinking and water for washing;

(b) latrine accommodation; and

(c) a supply of splints, bandages and other medical requirements.

(2) On the premises of every mine in which workers are ordinarily employed- (a) there shall be
provided and maintained, for the purposes of first-aid treatment in the event of an accident, a
special room conforming to such standards and fitted with such equipment of stretchers,
instruments, drugs and accessories as may be prescribed; and

(b) a member of the permanent staff, trained in first-aid treatment up to such standard as may
be prescribed, shall be on duty at all times when any work is carried on below ground in the

mine.

Regulation in respect of health, safety and welfare of workers.
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48. The Minister may by regulation provide for other matters relating to the health, safety and
welfare of workers in mines.

PARTV

CORPORATIONS FOR DEVELOPING MINING INDUSTRY

Provisions of this Law to apply to corporations established to develop mining industry.

49. Where the Minister establishes a Corporation by Order made under section 2 of the State
Industrial Corporations Act for setting up and carrying on an industrial undertaking for the
purpose of mining or prospecting for, processing, sale and export of any mineral specified in the
Order, the provisions of this Law shall, in addition to the provisions of that Act, apply to such
Corporation. An industrial undertaking for any such purpose is hereinafter referred to as a "
specified undertaking ".

Power of Minister by Order to vest in the Corporation exclusive rights to engage in or carry on
specified undertaking.

50. (1) The Minister may, from time to time, by Order published in the Gazette declare that,
with effect from such date as shall be specified in the Order, the right to engage in or carry on
any specified undertaking of the Corporation as shall be specified in that Order shall vest
exclusively in such Corporation. Any such Order may he amended, varied or revoked by the
Minister by a like Order.

(2) So long as an Order made by the Minister under subsection (1) is in force in respect of any
specified undertaking of the Corporation specified in such Order, no person other than such
Corporation shall engage in or carry on such specified undertaking.

Notice of claim or disclaimer in respect of property required for purposes of the Corporation.

51. (1) Any officer of the Corporation authorized by the Minister may, by notice (in this Law
referred to as a "notice of claim ") published in the Gazette, declare that such immovable or
movable property, other than money, as has been, or is being, or is, or was intended to be, used
by any person for the purpose of engaging in or carrying on any undertaking which is similar or
substantially similar to any specified undertaking of the Corporation, is required for the purposes



60 ATt FUANREUEIO[E

of the Corporation. Such property is in this Law referred to as " notified property ".

(2) The publication of a notice of claim made under subsection (1) in respect of any property
shall be conclusive proof that such property is required for the purposes of the Corporation.

(3) Where a notice of claim is published under subsection (1), any officer of the Corporation
authorized by the Minister may from time to time, by notice (in this Law referred to as a " notice
of disclaimer ") published in the Gazette, disclaim the need, for the purposes of the Corporation,
of the whole or any part of the property included in the notice of claim and specified in the notice
of disclaimer.

(4) No person shall lease, hypothecate, alienate, transfer or dispose of in any manner
whatsoever to any person, other than the Corporation, the whole or any part of (a) any property
which is specified in a notice of claim and is not disclaimed by a notice of disclaimer; or

(b) any rights in respect of that property.

(5) Any lease, hypothecation, alienation, transfer or disposal made or effected in contravention
of the provisions of subsection (4) shall be null and void, and shall be of no force or avail in law.

(6) Any person shall, if requested by any authorized officer so to do, furnish to such person as
shall be specified in the request information with regard to any movable or immovable property
included in a notice of claim as shall be so specified.

(7) Any person who (a) leases, hypothecates, transfers or otherwise disposes of any notified
property in contravention of subsection (4); or

(b) willfully fails to furnish the information referred to in subsection (6), or who willfully withholds
all or any part of such information, or who furnishes information knowing such information to be
false or inaccurate; or
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(c) willfully or negligently destroys or damages or causes to be destroyed or damaged any
notified property; or

(d) removes, changes the situation or location, or alters the character, or causes such removal,
change or alteration, of any notified property, shall be guilty of an offence under this Law.

(8) Regulations may be made under this Law (a) empowering any person authorized in that
behalf by the Corporation to inspect any notified property, and requiring the persons in whose
possession or custody such property is to allow and assist the inspection thereof;

(b) providing that a report as to the condition of any notified property may be made, and may
be subsequently amended, by or under the authority of the Corporation;

(c) providing for the service of copies of such report or any amendment thereof on persons
having an interest in the property to which the report relates;

(d) requiring persons on whom copies of the report or any amendment thereof have been
served to notify the Corporation whether or not they are in agreement with such report or
amendment, and, if they are not in agreement, to specify any objections they may have and the
grounds of such objections and to produce all documents relied on by them in support of such
objections;

(e) prohibiting the making of any improvements or alterations to any notified property without
the prior approval of the Corporation; and

(f) providing for all matters connected with or incidental to the matters aforesaid.

(9) For the purposes of this section, the expression " authorized officer " means the Chairman
of the Board of Directors, or any Director or officer of the Corporation authorized in that behalf
by such Chairman.

Compulsory transfer to the Corporation of certain property.
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52. (1) The Minister may, by Order (in this Law referred to as a " vesting Order") published in
the Gazette, vest in the Corporation, with effect from such date as shall be specified in the
Order, any such notified property as has not been disclaimed by a notice of disclaimer.

(2) Before a vesting Order takes effect, the Minister may from time to time, after consultation
with the Board of Directors, alter, by Order published in the Gazette, the date on which such
vesting Order takes effect.

(3) A vesting Order shall have the effect of giving the Corporation absolute title to any property
specified in the Order with effect from the date specified therein and free from all
encumbrances.

Requisitioning of notified property for the purpose of the Corporation.

53. (1) The Minister may by Order (in this Law referred to as a " requisitioning Order ")
published in the Gazette, requisition, with effect from such date as shall be specified in the
Order, any notified property as is movable or immovable property in order that it may be
temporarily used by the Corporation for the purposes of any specified undertaking of the
Corporation.

(2) Before a requisitioning Order takes effect, the Minister may from time to time, after
consultation with the Board of Directors, alter, by Order published in the Gazette, the date on
which such requisitioning Order takes effect.

(3) A requisitioning Order shall have the effect of authorizing the Corporation, with effect from
the date specified in the Order, to take possession of the property specified in the Order and to
use such property temporarily for the purposes of any specified undertaking of the Corporation.

(4) Where any property is requisitioned by a requisitioning Order, the Minister may, by Order
(hereinafter in this Law referred to as a " derequisitioning Order ") published in the Gazette,
derequisition such property with effect from such date as shall be specified in the
derequisitioning Order.
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(5) Before a derequisitioning Order takes effect, the Minister may from time to time, after
consultation with the Board of Directors, alter, by Order published in the Gazette, the date on
which such derequisitioning Order takes effect.

(6) Where, immediately before the date on which any property is requisitioned for the
Corporation, a person, other than the owner of such property, was entitled to possession of
such property under the terms of any lease, that lease shall be deemed for all purposes to have
expired on that date.

(7) Where any property is derequisitioned by a derequisitioning Order, such Order shall be
deemed to have the effect of reviving any lease subsisting on the date on which the property
was requisitioned, and any question which may arise as to any right, title or interest, in or over
that property shall be determined accordingly.

Compulsory acquisition of requisitioned property.

54. Where any property requisitioned for the Corporation is permanently required for the
purposes of any specified undertaking of the Corporation, such property may be vested in the
Corporation by a vesting Order.

Revocation of vesting Orders.

55. (1) Not with standing that any movable or immovable property has vested in the
Corporation by virtue of a vesting Order, the Minister may, at any time before a determination as
to compensation is made in respect of that property under this Law, by subsequent Order
published in the Gazette (in this section referred to as a " divesting Order") revoke that vesting
Order.

(2) The following provisions shall apply in any case where a vesting Order in respect of any
movable or immovable property is revoked by a divesting Order: (a) that property shall be
deemed never to have vested in the Corporation by virtue of that vesting Order, and any
question which may arise as to any right, title or interest, in or over that property shall be
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determined accordingly;

(b) that property shall be deemed to have been and to be property which was requisitioned by
a requisitioning Order with effect from the date on which that vesting Order took effect and was
derequisitioned by a derequisitioning Order with effect from the date of the revocation of that
vesting Order;

(c) all claims made under this Law to the compensation payable in respect of that property and
all proceedings taken under this Law in regard to such claims before that vesting Order was
revoked shall be deemed to be null and void, and fresh claims to compensation in respect of
that property may be made under this Law, and fresh proceedings in regard to such fresh
claims to compensation in respect of that property may be taken under this Law.

(3) The preceding provisions of this section shall have effect notwithstanding anything in any
other provision of this Law or in any other written law.

Taking possession of property vested in or requisitioned for the Corporation.

56. (1) Any officer of the Corporation specially or generally authorized in that behalf by the
Chairman of the Board of Directors may take possession of any property vested in or
requisitioned for the Corporation.

(2) Any officer of the Corporation authorized in that behalf by the Chairman of the Board of
Directors shall, by notice given to the person in occupation or in possession of any property
vested in or requisitioned for the Corporation or exhibited in some conspicuous place on or in
the vicinity of such property, (a) inform such person that such authorized officer intends to take
possession of such property for and on behalf of the Corporation on such date and at such time
and place as shall be specified in the notice; and

(b) require any person interested or his authorized agent to be present on the date and at the
time and place so specified, and to allow and assist such authorized officer to take possession
of such property for and on behalf of the Corporation.
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Where such property is a motor vehicle, the notice aforesaid may be given to the registered
owner of that vehicle within the meaning of the Motor Traffic Act and to any person whose name
is registered with the Registrar of Motor Vehicles instead of being given to the person in
possession of that motor vehicle.

(3) Any notice required to be given to any person under the preceding provisions of this section
shall be deemed to be given to him if such notice is sent to him by registered letter through the
post.

(4) Any person who contravenes any requirement of any notice given to him under this section
shall be guilty of an offence under this Law.

Prevention of or obstruction to taking possession of property for and on behalf of Corporation.
57. (1) Every person who (a) prevents, obstructs, or resists, or

(b) directly or indirectly causes anyone to prevent, obstruct or resist,

any person from or in taking possession, under section 56, of any property for and on behalf of
the Corporation shall be guilty of an offence under this Law.

(2) Where an officer authorized by the Chairman of the Board of Directors under section 56 to
take possession of any property for and on behalf of the Corporation is unable or apprehends
that he will be unable to take possession of such property because of any obstruction or
resistance that has been or is likely to be offered, he shall on his making an application in that
behalf to the Magistrate's Court having jurisdiction over the place where that property is
ordinarily kept or situated, be entitled to an order of the Court directing the Fiscal to deliver
possession of that property to him for and on behalf of the Corporation.

(3) Where an order under subsection (2) is issued to the Fiscal by a Magistrate's Court, he
shall forthwith execute that order and shall in writing report to the Court the manner in which
that order was executed.
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(4) Where an order under subsection (2) is issued to the Fiscal by a Magistrate's Court, the
execution of such order shall not be stayed in any manner by reason of any step taken or
proposed to be commenced in any court with a view to questioning, varying or setting aside
such order.

(5) For the purpose of executing an order issued by a Magistrate's Court under subsection (2),
the Fiscal or any person acting under his direction may use such force as may be necessary to
enter any place where any movable property to which that order relates is kept and seize such
movable property, or to enter any land, building, structure or other immovable property to which
that order relates and eject any person in occupation thereof, and to deliver possession of such
movable property, land, building, structure or other immovable property to the person who is
authorized to take possession thereof for and on behalf of the Corporation.

Compensation in respect of property vested in the Corporation.

58. The amount of compensation to be paid under this Law in respect of any property vested in
the Corporation shall be determined in accordance with the following provisions: (a) where
such property consists of land, the amount of compensation shall be equal to the price which in
the opinion of the Chief Valuer such property (excluding any buildings standing thereon) would
have fetched if it had been sold in the open market on the day on which that property was
vested in the Corporation.

(b) Where such property consists of any building, anything attached to the earth or permanently

fastened to anything attached to the earth, or any other fixed asset, or any vehicle or furniture,
the amount of such compensation shall be (i) where the owner of the property immediately
prior to its vesting purchased it and the actual amount paid by him for such property, other than
for any land, can be ascertained, such amount less any sum which the Chief Valuer considers
reasonable for the depreciation of the property, or

(ii) the net book value of such property as shown in the last audited balance sheet prior to the
date of its vesting in the Corporation, less any sum which the Chief Valuer considers reasonable
for the depreciation of the property since the date of preparation of such audited balance sheet,
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which ever is less.

(c) Where such property consists of any movable property (other than vehicles and furniture) or
any current asset, the amount of such compensation shall be the actual cost incurred in the
purchase or production of that property or the price which in the opinion of the Chief Valuer
such property would have fetched if it had been sold in the open market on the day on which it
was vested in the Corporation, whichever is less.

(d) Where such property is any right, interest or benefit in any movable or immovable property
derived under the terms of any arrangement (formal or informal), lease or notarially executed
instrument, the amount of such payment shall be the actual price paid by the holder or his
predecessor for the acquisition of such right, interest or benefit;

Compensation in respect of property requisitioned for the Corporation.

59. In respect of any property requisitioned for the Corporation, the Corporation shall pay
compensation equal to the amount which might reasonably be expected to be payable for the
temporary use of such property.

No compensation for damage or loss incurred by reason of the fact that the exclusive right to
engage in or carry on any specified undertaking is vested in the Corporation.
60. No person shall be entitled to compensation for any loss incurred by him, whether directly
or indirectly, or by way of business or otherwise, by reason of the fact that the exclusive right to
engage in or carry on any specified undertaking has been vested in the Corporation by virtue of
the operation of the provisions of section 50 or any Order made there under.

interest on compensation.

61. Any compensation payable, less any deductions that may be made from such
compensation under this Law, shall carry interest, as from the date on which it accrues due until
payment, at such rate as may be determined by the Minister with the concurrence of the
Minister in charge of the subject of Finance.

Date of commencement of accruement of compensation
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62. The compensation payable in respect of any property shall be considered as accruing due
from the date on which that property was vested in or requisitioned for the Corporation.

Mode of payment of compensation
63. The mode of payment of compensation shall be determined by the Minister in consultation
with the Minister in charge of the subject of Finance.

Determination of compensation.

64. (1) The Board of Directors shall refer to the Chief Valuer the determination of
compensation payable in respect of any property, and such Valuer shall submit his
determination to the Board of Directors.

(2) The Chief Valuer shall, before making his determination of the compensation payable in
respect of any property, give the person from whom that property was acquired or requisitioned
for the Corporation, as well as the Chairman of the Board of Directors, an opportunity to adduce
before such Valuer, by himself or by a representative authorized by him in that behalf, evidence
with regard to the value of that property.

(3) The Board of Directors shall communicate in writing to the person from whom any property
was acquired or requisitioned for the Corporation the determination of the compensation
payable in respect of that property made by the Chief Valuer.

(4) The Board of Directors shall cause a notice to be published in the Gazette and in at least
one newspaper, specifying the compensation that it proposes to pay in respect of any property,
being the compensation determined by the Chief Valuer, and inviting any person who had any
interest in that property, immediately before that property was vested in or requisitioned for the
Corporation and who claims any compensation in respect of that property to communicate to
the Chairman of the Board of Directors his claim in writing, stating the nature and the basis
thereof, before such date as shall be specified in the notice.

Payment of compensation
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65. (1) Where no claim to the compensation payable in respect of any property is received in
response to the notice under section 64 from any person other than the person from whom that
property was acquired or requisitioned for the Corporation, the Chairman of the Board of
Directors shall cause such compensation, less any sum required by or under this Law to be
deducted therefrom, to be paid to the person from whom that property was so acquired or
requisitioned.

rsons entitled thereto.

Provision for cases where compensation is not accepted c.

66. Where any compensation payable to any person under this Law is not accepted by him
when it is tendered to him, or where such person in dead or is not in existence or is not known,
it shall be paid to any District Court or Primary Court, according as the amount of compensation
exceeds or does not exceed one thousand five hundred rupees, to be drawn by the person or
persons entitled thereto.

Deductions from compensation.

67. (1) Where a person is entitled to compensation in respect of any property vested in or
requisitioned for the Corporation, the Board of Directors shall pay from the amount of such
compensation to the Commissioner-General of Inland Revenue any sum certified under the
hand of the Commissioner-General of Inland Revenue to the Corporation to be due from such
person as any tax or levy under any written law which is or was administered by the
Commissioner-General of Inland Revenue.

(2) For the purposes of this section, the expression " compensation” includes any interest
which has accrued due on such compensation.

PART VI

GENERAL
Curtailment of production.
68. The Minister may, if he considers it necessary to do so in the national interest, direct the
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owner and manager of any mine to curtail production of any mineral to such extent as he may
specify.

Acquisition of immovable property.

69. (1) The Minister may, where he is satisfied that the holder of a license has been unable to
acquire any land or any right in any land for the purposes of mining, approve by Order
published in the Gazette the acquisition of such land or any right in such land.

(2) Where an Order is so published in terms of subsection (1) such property shall be deemed to
be required for a public purpose and shall accordingly be acquired under the Land Acquisition
Act and be transferred under that Act to the holder of the license.

(3) Any sum payable for the acquisition of any land or any right in any land under the Land
Acquisition Act or as compensation shall be paid by the holder of the license.

Provisions regarding land belonging to the Republic and termination or revocation of license.
70. Any land belonging to the Republic alienated under the State Lands Ordinance to the
holder of a license shall on the termination or cancellation of the license under the preceding
provisions of this Law revest in the Republic together with any improvements effected thereon
and no person claiming through, from or under such license holder shall have any claim to or
claim any interest in such land or be entitled to any compensation for any such improvements.

Liahility of licensee, agent and manager of mine.

71. (1) The licensee or his agent and the manager of a mine shall be responsible for taking all
such measures as may be necessary for ensuring that all operations carried on in the mine or in
connexion therewith are conducted in accordance with the provisions of this Law and of the
regulations made there under and applicable to such mine.

(2) In the event of any contravention of any of the provisions referred to in subsection (1), in
addition to the person committing the contravention, the licensee or his agent and the manager
of the mine shall be deemed to be guilty of such contravention, unless he proves that he had
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taken all reasonable precautions to prevent such contravention.

Offences.

72. (1) Every person who fails, neglects or refuses to comply with any direction given in
pursuance of this Law by the Director or an officer to whom the power to give such direction is
delegated by the Director shall be guilty of an offence under this Law.

(2) Every contravention of any of the provisions of this Law or any regulation made there under
or any of the conditions attached to a license issued under this Law shall be an offence under
this Law,

(3) Every person who obstructs, hinders or delays the Director while exercising any power or
performing any duty conferred or imposed by this Law or any officer while exercising any power
or performing any duty delegated to him under section 16 shall be guilty of an offence under this
Law.

Penalties.

73. Every person who is guilty of an offence under this Law shall be liable, on conviction after
summary trial before a Magistrate (a) in the case of a first offence, to a fine not exceeding five
hundred rupees or to imprisonment of either description for a term not exceeding six months or
to both such fine and imprisonment; and

(b) in the case of a second or subsequent offence, to a fine not exceeding one thousand
rupees or to imprisonment of either description for a term not exceeding one year or to hoth
such fine and imprisonment.

Offences by bodies of persons.
74. Where an offence under this Law is committed by a body of persons, then (a) if that body

of persons is a hody corporate, every director and officer of that body corporate; or

(b) if that body of persons is a firm, every partner of that firm,
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shall be deemed to be guilty of that offence;

Regulations.
75. (1) The Minister may make regulations for the purpose of carrying out or giving effect to
the principles and provisions of this Law.

(2) In particular and without prejudice to the generality of the powers conferred by subsection
(1), the Minister may make regulations (a) in respect of all matters stated or required to be
prescribed or in respect of which regulations are authorized or required to be made; and

(b) in respect of all matters relating to licenses, including the rights of license holders, the
conditions subject to which licenses are issued and the duration for which they are issued.

(3) Every regulation made by the Minister shall be published in the Gazette and shall come into
operation on such date as may be specified in the regulation or if no such date is so specified
on the date of such publication.

(4) Every regulation made by the Minister shall be brought before Parliament as soon as may
be after the publication thereof by a motion that such regulation be approved.

(5) Every regulation which Parliament refuses to approve shall be deemed to be rescinded with
effect from the date of such refusal but without prejudice to the validity of anything previously

done there under.

(6) Notification of the date on which any regulation made by the Minister is deemed to be
rescinded shall be published in the Gazette.

Interpretation
77. In this Law, unless the Context otherwise requires

" adult" means a person who has completed his eighteenth year;
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"current asset" means cash and any asset acquired for the purpose of sale or for the purpose
of producing any article for sale and includes any such asset in any stage of producing;

"day" means a period of twenty-four hours beginning at midnight;

" Director" means the Director of Geological Surveys; " fixed asset" means an asset acquired
for continuous use in the business, and not for conversion into cash;

" local authority " includes a Municipal Council, Urban Council, Town Council or Village Council;

" manager" means the person, whether paid or unpaid, who has effective charge and control of
amine;

" medical officer" means a Government Medical Officer;

" mine " means any excavation made on or below the surface of the ground for the purpose of
searching for or obtaining any mineral;

" mineral" means any naturally occurring substance, whether in solid, liquid or gaseous form, in
or on the surface of the earth or in the continental shelf but does not include hydrocarbons and
water;

" night" means the period between seven o'clock in the evening and six o'clock in the morning;
" prescribed " means prescribed by regulation made under this Law;

"worker" means any person employed whether for wages or not, in any of the actual processes

or operations in @ mine, or in cleaning any part of machinery or premises, or in any other
processes or operations, but does not include any person employed solely in a clerical capacity;
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" young person " means a person who has completed his fourteenth but has not completed his
eighteenth year. (Section 76 repealing the Mines and Machinery Ordinance, 1896, is omitted.)

Royalties

Royalties shall be payable in respect of all minerals mined, processed or otherwise acquires
under the authority of an Exploration, Mining or Trading Licence , by the following persons:

a) A holder of a Mining Licence who mines and / or processes minerals prior to sale, or
who exports minerals produced in a processed or unprocessed state, or incorporates
such minerals into semi-finished or finished products, or consumes such minerals;

b)  Aholder of a Trading Licence who purchase minerals, which have not been processed,
from another licensee and processes such minerals prior to the sale thereof;

¢) A holder of an Exploration Licence who with the approval in writing of the Secretary
removes and sells minerals for cash-flow purposes, in association with an approved
advanced exploration programme.

Every holder of a licence referred above and maintain specific books of account of the minerals
or mineral bearing substance taken from a mine showing —

A) the quantities of material extracted with a chronological record of all mineral extraction
activity;

B) the sale records from mill or other processing plants or holders of Trading Licences;

C) all other facts and circumstances necessary for the purpose of ascertaining the amount
of royalties payable.

For the purpose of calculating royalty and the payments thereof the value of the output of a
mine over any period shall be :-

a) the actual market value of the output as determined from the sales records; or
b)  where there is no clear means of ascertaining the actual market value or where there is
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no established market price, the amount determined by the Director as representing the
value of the output, less the prorated deductions permitted.

On or before the twentieth day of the fourth month following the end of each calendar year,
each licensee liable to pay royalties shall deliver to the Director and where there is default in the
payment of such royalties, interest shall be paid thereon, at such rate as may be determined by
the Bureau from time to time, until payment in full,

Royalties from sales or determined market value of mine output, shall be as a percentage of
that value as follows:

Precious Metals - 4 per cent
Industrial Minerals (not exported) - 3 per cent
Industrial Minerals (exported) - 4 per cent
Building Materials - 1 per cent
Dimension Stone (exported) - 4 per cent
Base and other Metals - 3 per cent.

Additional clarification of market values of mine output, allowable deduction and / or royalty
payment arrangements may be negotiated within the framework of an Investment Agreement.
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INDUSTRIAL MINING LICENCE
CATEGORY A/BIC

APPLICATION

1. Exploration Licence No : (where applicable) :

2. Individual :
(@) Name of Applicant / Authorized Agent :
(b) National Identity Card No :
(c) Address:
(d) Nationality :
(e) Employment and Name of employer :
(f) InSriLanka

(i) Place of Business :

(i) Residence :

3. Corporation (if Exploration Licensee, update of Form 2.1)

a) Name of Company/Partnership :

Country of Incorporation :

Head Office/Principal place of Business :

In Sri Lanka — Address of Registered Company/Agent :

Legal/Financial Data
(i) Capitalization :

(i) Articles of Association (attach) :

(iif) Last three years Annual Reports (attach) :




4, Technical/Professional Data : (for category “A” & “B” only)

(a) Licenced boundary Survey (also attach 1.50000 location may and metric identification
Form 2.3)

(b) Professional/Technical credentials of Project team (attach)

(c) Economic Vibility Report as specified in FORM 10 (attach)

5. Type of Industrial Mining Operation

QD

) Blasting Method

Depth of Bore hole

Production Volume

Machinery to be used

If mining underground, depth of shaft/pit (feet/meters)
f)  Type of explosives to be used

D O O T

(
(b)
(c)
(d)
(€)
(

6. Details of licence area

a) Name of Land (attach copy of Deed and Survey Plan)

Land owners' name (if not owned by applicant, attach lease Agreement or an affidavit)
Name of village in which in land is situated

Grama Niladhari Division

Divisional Secretary’s Division

f)  Administrative District

(x]

_ = - =

D

—_ e~ =~ =~ —~

7. Detailed Mine Restoration Plan (attach)
8. Nature of amount of bond (if any)
9. Names of Mineral/Minerals to be mined

10. Licence fee receipt (attach)
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I, am the undersigned, do hereby certify that the statements contained in this application are
true and correct to the best of my knowledge and undertake to comply with the provisions the
Mines & Minerals Act No. 33 of 1992, and the Regulation made thereunder.

Date :

Signature :

Mine Manager :

Industrial Mining Licence No
Period of Validity :
Royalty Payable :
Authorization by Director

Date :

Signature :

Director :
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