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The Era of Open Innovation

“In the past, internal R&D was a valuable strategic asset, even
a formidable barrier to entry by competitors in many markets.”

“These days, however, the leading industrial enterprises of
the past have been encouraging remarkably strong competition
from many upstarts. Surprisingly, these new comers conduct little
or no basic research on their own, but instead getr new ideas 1o
Henry Chesbrough market through a different process; Open Innovation.”

“If we make the best use of internal and external ideas,
we will win.”

Global Alliance Project with QI.IAI.M
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"= Qualcomm Overview
" April 08, 2009

=~ Hee Joung Lee
Senior Director, Technical Marketing
heejoung@qualcomm.com




QUALCOMM

Founded in 1985
Fortune 500 Company, FY08 Revenues $11.1B

15,400 Employees in 144 worldwide locations

Approx. 9,400 U.S. and 45,600 International patents
and patent applications

1604+ CDMA Licensees

Member of the S&P 100 & 500 Indexes

Leadership and Divisions

LEADERSHIP

BUSINESS DIVISIONS

QES 2::;‘;:}"" Enterprise MFT MediaFLO Technologies CORP Corporate R&D
: orll:r:!sat:e E;gpmac:rl i:g Services
QUALCOMM Technology MediaFLO USA eal te acilities
QTL Licensing mul Incorporated Legal
Finance
QUALCOMM CDMA QUALCOMM MEMS Human Resources
QcT Technologies QMT Technologies IT
Marketing
QUALCOMM Government QUALCOMM Flarion Investor Relations
QGov Technologies QFT Technologies Global Business Development
Qis 2:::::22"“ Internet Firethorn A QUALCOMM Company



Financial Highlights — Fiscal 2008

Record revenues

- $11.1 billion, up 26% YOY
Operating income

- $3.73 billion GAAP, up 29% YOY

- $4.60 billion pro forma, up 27% YOY
EPS

- $1.90 GAAP, down 3% YOY

- $2.25 pro forma, up 12% YOY

Cash flow

= $3.56 billion operating cash flow,
down 7% YOY

- $3.52 billion pro forma free cash
flow, even YOY

Note: Pro forma results exclude the Q51 segment, certain estimated share-based compensation, certain tax items related to prior years and acquired in-process R&D expense.
Néte: Free cash flow defined as net cash provided by operating activities less capital expenditures.

Qualcomm and Korea

* 1991 - Joint Development Agreement with ETRI
- ETRIinvested USS$17 million and received over US$200 million in
return.

» 1993 - License agreements with Samsung, LGE, Hyundai, and Maxon

(ETRI Designated Manufacturers- “DM”s)

¢ 1994 - Invested US $18 million in Shinsaegi Telecom (through 1999)

* 1996 - First commercialization of CDMA System in Korea
- Korean government, Korean manufacturers, and Qualcomm jointly
commercialized the CDMA technology

* 1999 - Invested US $200 million in KTF

« 2000 - Invested 50% of 70 billion Won in Hansol | Venture Fund

* 2000 - SKT launched CDMA2000 1X network

¢ 2001 - Invested US S5 million in Wireless Internet Fund with SKT

¢ 2002 - KTF and SKT launched CDMA20001X EV-DO networks

* 2006 - KTF and SKT launched HSDPA networks



Key Business Segments

P N - o

QTL

TECHNOLOGY SEMICONDUCTOR )
LICENSING BUSINESS INTERNET

AlLeaderiin World'’s Largest Focus on Services
Licensing Wireless Fabless Semicon- - Mobile Banking. .
Technologies ductor Company « Connectivity

* Content Delivery
#1in Wireless

« Drive wireless data «Grow 3G

*Lead in technology » Higher value handsets

*Enable partners «Open markets
= Anticipate needs

= Extend capabilities

« Commit and execute




Qualcomm Business Model
Technology and Value Chain Enabler

Increased Increased

Manufacturer Operator
Revenue ARPU
INTEGRATE
New ldeas /\ /\
l
INNOVATE MANUFACTURERS OPERATORS SUBSCRIBERS

- A

Chip Sales i .
“ INTELLECTUAL s d
FROPERTY .
RIGHTS , Devices Advanced
Licenses with Devices and
— Advanced Services
l f— Features
SERVICES & &
APPLICATIONS g £

Investmentin a Complete
Technology Roadmap

Qualcomm Yearly R&D Expenditures

Millions
$2500 30%
-O-
$2000 25% RaDasa
Percentage
of Revenue
$1500 20%
(-
Yearly R&D

$1000 15%  Expenditures

$500 10%

2005 ‘06 ‘07 ‘08

Source. Qualcomm



‘ Qualcomm Has Helped
to Enable a $350B+ Industry

S— \
REVENUES | $352

In billions (Calendar Year) ‘

| @ Industry !
| @ cualcomm '

$97

- COMA/WCDMA Infrastructure Revenues
- COMA/WCDMA Handsst Revenues
- CDMA/WCDMA Service Revenues

720+ Million

3G Subscribers Today (fastest segment of growth)
4 Billion Connections




3G Subscriber Growth

Subscribers (Millions) CAGR=29%
2000
1500 SG Subscribers
- I I
2005 '0

13 Note: “Forecast Source’ 3G Subscribar - Wireless intelligence. 2509

Convergence in the Wireless World

Ll

MOBILE DEVICE EVOLUTION SERVICE EVOLUTION




Creating New Mobile, Computing
and CE Device Categories
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QUALCOMM VENTURES

Qualcomm Ventures Introduction

Investment Partners in an Expanding Wireless Warld

Introduction of Qualcomm Ventures

Made successful and strategic investment for 8 years

QLIALCO/WW

< $500M venture fund designed to make strategic

investments in high technology early stage ventures
= Formalizedin November 2000

= Leadership and guidance from Qualcomm senior executives

= Dedicated team of US & Int'l investment professionals

= International presence in San Diego, Tokyo, London, Beijing and
Bangalore

< 29 portfolio companies in 4 categories today

= Applications, Software and Services
= Wireless Components & Devices
= Infrastructure

= Enabling Technologies
Portfolio Companies

Comm
% Many good exists s
- IPO: 4 s, Somvare & f
» Acquisition by Qualcomm: 1 ) B o 8
= Acquisition by others: 11

Component
&infra 4

Qualcomm Ventures




Qualcomm Ventures International Presence

Expand ventures operation along with Qualcomm business

|
|
Europe i India Venture

QUALCOMM
Ventures

Saléof ﬁalaof_f .

Il QC shipped QC provide i Reliance i

infra [ handset | 1 billon leap;lng- ] :::;?:, 1 announcedto |

division || division chips to edge | | MediaFlo i expand its |

to ) to | wireless ) service CDMAto d

Ericsson r] Kyocera || Industry . J 20,000towns |
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The Goals of Qualcomm Ventures Operation

Make investment with financial goals and strategic purposes

< Accelerate & influence the growth of the wireless market

= Stimulating demand for 3G technology, new products, apps and services
= Creating new and complementary technologies and businesses

= Enabling new markets (vertical and horizontal)

= Enhance demand for wireless data applications & services

<+ Support Qualcomm’s corporate and individual business units’
strategic goals

< Provide an early window on new growth areas in
telecommunications and get a first-hand look at emerging
technologies and business models

+ Reinforce QUALCOMM brand name as a forward
thinking, innovative and successful company

<+ Make investments without compromising financial ROI

Qualcomm Ventures




Criteria of Qualcomm Ventures Investment

Strateglcally fit to QCOM and ﬁnanmally meet VC's standard

Qualcomm Ventures’ Recent Investment
Recentinvestmentreflects our interested areas

Enabling Wireless
Technologies Components &
e g gy = Devices

Applications, Soft
ware & Services

|

Qualcomm Ventures




Qualcomm Ventures' Interested Areas

Focus on next generation wireless technologies & applications

Mobile Device Related Mobile Internet Business
Innovation

Mobile commerce

Semiconductor = * Mobile payment [NV
Enabling components - G : * Mobile advertising ~ g ¢
Device software Z'-,, 3 Location based service -g
Device interface PLEY Mobne gaming '

Non-voice device

o

s

e

L7 R
o &

.
L

M2M Technologies Wireless Wireless in Healthcare
and Services e e and Cleantech

Networking technologies e Wireless diagnostics
Network management % Wireless fitness

New business model % Body network
MVNO . _ < Energy saving monitoring
' % Environment monitoring

QUALCOAMA Qualcomm Ventures

Qualcomm Ventures' Portfolio Companies
Many companies are key players in wireless innovation

Applications, Software & Services |

Alrpiay = dlscero\ i R e
’f-“'\.\ L =1 3
buzzd @AlCENT
&N N ek o) .._‘__. == (‘#AM”;‘C
CHEALCONM IM&B{_
QeTV 0 | Ar(eso DIGITuircess

oL . SHEE ;/7

Misssowe | (OB | fplilemnes
TR}\AGE
RELESS
VA}I;ITY -
Ostreamezzo zeelfo
wave:.; " > S /l % ,f'f \‘-.
QUALCOMAN By Clualc.?r?nﬂ.\lffnlufrg:?




Successtul Exits of Qualcomm Ventures Investment

Qualcomm provides great supports beside investment

Add-on Value QCV Provides

PO (4)

1. Strong relationships with leading operators, handset
¢ makers, suppliers, and developers '

_ _ JAMDAT -D,,E.,,Wg- 2. Establishedconnections with Venture Capitalist

W, krvn . 2 . community _

il i 3. Committed in supporting our portfolio companies
towards an appropriate exit (IPO or M&A)

4. Offers a neutral position that eliminates the threat of
direct competition & fosters value added partnerships

5. Access to our intemnal R&D resources (people,
products & platforms)
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o [zl

g
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S HAHT

packetvideo

Blt

3 i i :
sl Pandspring I

Qualcomm Ventures

QUALCOMM VENTURES

Thank you!

Investment Partners in an Expanding Wireless World
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